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Caprio wants return of

’I‘he genera1 ﬁ'easurer
m31sts Rhode Island is. not
and‘-lﬁdbﬂls or payro]ls are
' ‘danger of not bemg '

BY. KATHER[NE ansee S

“General Treasurer. Frank :Ca-
prio says the state is faking steps

o fryto extract $62 million in fro- . -

-zén state investments. from one of
the money-market funds that was
closed last month by the-Reserve
Management :Corp;; after fleeing

mvestors mthdrew bllhons of dol-,

lars

~Ina further s:gn of how the up-
heaval on Wall Street-zs affecting. -

. ment-backed -
-held in its name, sothat the staté’s

OURNAL STATE HOUSE BUREAU. - e

state’s frozen money

said he asked —and the chazrman_ _

of the Reserve Fund agreéed —to
. seek: U.S. ‘Securities- and - Ex-

. change Commission permission .
to transfer to the'state the goverri- .-
securities

money-managers can attempt: to- :
sell them on their own. '

. “The liquidity crisis in -the fi
nancial markets has temporarily

suspended . ‘'our access to.these
government-backed investments,

-but we - are taking all necessary

steps to-ensure a full recovery as
soon as possible,” Caprio said af- |
ter briefing the governor’s staff

-and key lawmakers. “I. have full
- faith'in the guarantee of the U.S, |
'government and in our: abﬂlty to

_EE'cAPmo A5

‘being -




state,”
buyers xmght notbe “as willing” to
pay.the:Reserve a “fair value for

-being paid. Within the next 30

Massachusetts - did earlier ‘this

week How much remams unde—.‘

day from the Reserve or the SEC
to'questions about Rhode Island’s

place inthe world of Reserve fund
investors wondering when they

will get access to their cash. The

governor’s office did not respond. | cord

to inquiries. And House. Finance -  his. o
_ Chairman Steven Costantino said -

lawmakers are aware the state is
havmg ‘cash-flow problems” and
are “watchmg it very closely.” -

Asked why he beheved the
state ‘would have a better shot at
selling the assets “at no loss to the -
Capno surmised “that.

:the mvestments” ‘because of_thefi-"i:

01 payroﬂs are in dangerof -

heré was' no response yester— o

enti

“Farm Credit Bank. "
On Sept. 22, however, the SEC

ssued an order permitting the .

fund. to.- spostpone payment on':
" shares that had been submitted ..
for redemption after one of the
8 the cash 2

' r_ne_mb’ 'funds (and. not the one in

_,piaced the ‘redemption timeline in

+1limbo.to perrhit the Reserve-Fund
1o raise money — as it did around
1his same last year — through the
sale:of tax anttc:panon notes, as.

‘toliquidate that fund in an orderly

low.” The SEC has not set a liqui-
dation timeline yet and they are

' overseeing. the hqmdauon of the
fund,

'Co. to return. ‘the' assets so the
state’s traders can try to market
. "them on their own, a move that

.."‘-at ne Ioss to

"'serve ? eccordmg to a: statemem:-
-from his office.- -~ 7

- ernment Fund, with'the assurance
. that it could withdraw it with sev-"
“-en days notice. Holdings included
* . shares of Fannie Mae, the Federal
Home Loan Bank and t the Federal _

matiner as market conditions al-

. In the interim, Caprlo sald he‘
“asked the Reserve: Management -

pretty rare,” he said, - :
. As further evidence: of the toll S
: would reqmre SEC approvaL Ac- -
statement issued by

: “At the request of Capno and
other: ms’atuﬁonal investors, Bent-
has ag‘reed to request penmssmn

from the SEC to transfer securi-’
" ‘tles, equal in value to thé state’s in-
. vestment, directly to the state. The

move allows the staté tothen lzqm- '

date those funds using 1ts own

trading desk and money manag- -~
€ers, aIlowmg nnmedlate access to

¢ Inan mtemew yesterday, Rob—

" ertE: Cusack, chief investmient ofs- - -
- ficer at Preferred Asset Manage- -

S ment: ILC"amoney management .
ccordmg to the treasurer?s of-!  firm in Providence, said:there i
fice; the SEC order “temporanly'.-:;;
“lose its money. I's just a waiting

no indi¢ation Rhode Island will
game. Rhode Island would likely

. have to:wait just a’ mafter. wof -

weeks, untrl its short—term mvest

ment “matires,” he. sa1d -
Cusack said Caprio’s move o

wsxt the fund’ chairman:in'New -

. York likely ensured Rhode Island * -
“would be “at the front of the line” =
““in getting its money back: “Wher |

a state treasurer shows up, th' S

the national financial crisisig hav-

- ing here, the treasurer’s office ac-

! Imowledged that the state’s pen-

e, - ..sion fund has lost 25 percent ofits

to-.: value since the beginning of the =~ '
: year droppmg from $8 4 billionto .

e "__ensmn portfolio isin- - :
sted in domestic equities and
___bled at roughlythe same S
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